Approved For Release 2007/03/22 : CIA-RDP99-00498R000200p10114-6

vy DAY
O FAGE

Y

TIOT, T
Iveon

15 Ce

ZK
tember 1980

~y

NATIONAL AFFAIRS

Civiletti Takes the Stand

he smoldering Billy Carter caper
brought the nation’s chief law-enforce-
ment officer to the stand last week, where
he proved as polished a witness as he is
a prosecutor. Having failed to shake Billy’s
testimony substantially in public hearings
last month, the Senate subcommittee in-
vestigating Carter’s Libyan connection
turned to the behavior of his brother’s Ad-
ministration—and particularly the role of
bland, silver-haired Attorney General Ben-
jamin Civiletti. Despite advance billing of
an intense grilling, Civiletti defended his
department’s performance and his own
with a minimum of hostility from the panel.
“I never delayed or attempted to delay or
interfere in any way with the investigation
or any proceeding,” he declared—and the
senators were unable to prove otherwise.
Not that there weren’t a host of pointed
questions awaiting the A.G. when he set-
tled into the witness chair of the Senate
caucus room for six hours of public tes-
timony. Just the day before, Justice De-
partment official Joel Lisker had testified
that on the day Billy Carter admitted re-
ceiving $220,000 from Libya, Civiletti had
suggested that Lisker “wait ten days or
so0” before taking any further action. It
was during those ten days, Lisker noted,
that Civiletti mentioned the case to the
President—a conversation Civiletti public-
1y denied before the President himself re-
membered it. And that timing raised the
question of whether Civiletti had delib-
erately sought a ten-day delay to give Jim-
my Carter warning of his brother’s trou-
bles. Another pending issue was why
Civiletti had not told other Justice officials
about reports he had received from in-
telligence sources in mid-April that Billy
was about to receive money from Libya
and that he had contracted to obtain Lib-
yan oil from an American company.
‘Absolutely Proper’: Civiletti partly de-
fused one issue at the outset by admitting
it was-a “‘serious mistake™ not to have men-
tioned his conversation with Carter when

first asked about his contact with the White .

House on the case. “I drew the distinction

" between a substantive discussion about the

conduct of an investigation and the brief
conversation I had with the President,” the

A.G. said. He admitted telling Carter in__

that June 17 meeting that Billy probably
wouldn’t be prosecuted if he agreed to reg-
ister as a foreign -agent, but insisted that
was “absolutely proper” and not the mak-
ings of a deal. “I did not consider, and
the President, I am confident, did not con-
sider this to be a deal or a commitment
of any kind,” Civiletti said.

- Civiletti also pooh-poohed any ominous
implications in thé tenrdar defayr-vbich

suggested. If anything, he said, it was “a
kind of crazy speculation and misinter-
pretation” by Lisker and others over what
was meant to be only a casual agreement
that the case required more investigation
before any conclusive action was taken.
“The effect was to affect Lisker’s decision
making. Was it not?”’ asked Sen. Strom
Thurmond of South Carolina. Said Civi-
letti, “No.” And indeed, it seems to have
been on the basis of standard departmental
procedures that Lisker did not immediately
begin criminal action against Billy.

The A.G. also defended his deeision not

to share intelligence reports about Billy’s ;
activities with Justice officials involved ;

with the case, even though they had security
clearance. He did not want to compromise
the intelligence source, Civiletti said, and

- he thought investigating the prospective

money exchange might nip it in the bud,
precluding valuable evidence. Instead, Civ-
iletti testified, he simply told Criminal Di-
vision chief Philip Heymann in April not
to close the investigation because key in-
formation would be forthcoming. After Jus-
tice’s own efforts confirmed the payments
from Libya in late May, Civiletti passed
on theintelligence reports as corroboration.

What finally perswaded Billy to register
as a foreign agent? Was it a White House
leak to the President’s brother about the
progress of the investigation? Lisker said
last week that he had himself planted at
the White House a threat of grand-jury
action in an effort to persnade Presidential
appointments secretary Phillip Wise, a
friend of Billy’s, to cooperate with the Jus-
tice inquiry. It was a bluff; there was no
grand jury, and Lisker said he had never
mentioned that possibility to anyone else.
Yet six days later an associate of Billy’s
called Justice and asked shether the case
would be going to a grand jury.

Favors: And Billy—who, it turns out,
was briefly under Justice surveillance—still
has not told the whole truth about his Lib-
yan payments, Lisker maintained. After
denying their existence, then calling one
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of them repayment for his own
prior expenses, Billy said the
checks were part of a $500,000
loan (with unwritten and interest-
free terms). But Lisker last week
repeated his belief that the money
was meant to pay for favors past -
or future—perhaps including the
meeting that Billy set up between
White House national-security
adviser Zbigniew Brzezinski and |
the Libyan representative in
Washington last fall. Lisker also
disclosed that Brzezinski himself is under
investigation by Justice for warning Billy
about the potentially embarrassing Libyan
oil deal because his call was based on a

. glassified intelligence report—one of those,

in fact, that Civiletti thought too sensitive
to share with his own subordinates.

The Senate inquest will continue this
week with testimony from State Depart-
ment officials and CIA Director Stansfield
Turner. Next week the senators will set
their sights on White House staffers, Brze-
zinski foremost among them. So far the
investigators have not prodded the case into

" flame, but the Billy Carter caper stili

In his testimony before the panel, Heymann  smolders.
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